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	QUARTERLY REPORT ON

UNAUDITED CONSOLIDATED RESULTS 

FOR THE FINANCIAL SECOND QUARTER  ENDED 30 JUNE 2006




The Board of Directors has pleasure to announce the following unaudited consolidated results for the financial second quarter ended 30 June 2006.

CONDENSED CONSOLIDATED INCOME STATEMENT

	
	
	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	
	
	CURRENT

YEAR

 QUARTER

30/6/2006

RM’000
	 
	PRECEDING

YEAR

CORRESPONDING

QUARTER

30/6/2005

RM’000
	
	CURRENT YEAR 

TO DATE

30/6/2006

RM’000
	 
	PRECEDING

YEAR

CORRESPONDING PERIOD

30/6/2005

RM’000

	
	
	
	
	
	
	
	
	
	

	
	
	Revenue
	244,187
	
	183,295
	
	465,195
	
	355,375

	
	
	
	
	
	
	
	
	
	

	
	
	Cost of Sales
	(204,721)
	
	(150,344)
	
	(392,091)
	
	(287,607)

	
	
	
	
	
	
	
	
	
	

	
	
	Gross Profit
	39,466
	
	32,951
	
	73,104
	
	67,768

	
	
	
	
	
	
	
	
	
	

	
	
	Other income 
	3,862
	
	2,598
	
	7,111
	
	5,225

	
	
	
	
	
	
	
	
	
	

	
	
	Distribution Expenses
	(1,661)
	
	(5,266)
	
	(7,295)
	
	(10,246)

	
	
	
	
	
	
	
	
	
	

	
	
	Administrative Expenses
	(33,748)
	
	(35,069)
	
	(65,424)
	
	(68,651)

	
	
	
	
	
	
	
	
	
	

	
	
	Other Expenses
	(1,536)
	
	(364)
	
	(2,404)
	
	(756)

	
	
	
	
	
	
	
	
	
	

	
	
	Profit/(Loss) from Operations 
	6,383
	
	(5,150)
	
	5,092
	
	(6,660)

	
	
	
	
	
	
	
	
	
	

	
	
	Exceptional items
	3,515
	
	-
	
	2,515
	
	-

	
	
	
	
	
	
	
	
	
	

	
	
	Share of losses of associated companies
	(509)
	
	238
	
	(22)
	
	(353)

	
	
	
	
	
	
	
	
	
	

	
	
	Minority interest
	478
	
	659
	
	2,110
	
	1,276

	
	
	
	
	
	
	
	
	
	

	
	
	Impairment Losses
	-
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	
	
	

	
	
	Finance cost
	(2,365)
	
	(2,869)
	
	(5,056)
	
	(6,128)

	
	
	
	
	
	
	
	
	
	

	
	
	Profit/(Loss) before Taxation 
	7,502
	
	(7,122)
	
	4,639
	
	(11,865)

	
	
	
	
	
	
	
	
	
	

	
	
	Tax expense
	(2,631)
	
	(1,901)
	
	(4,339)
	
	(3,220)

	
	
	
	
	
	
	
	
	
	

	
	
	Profit/(Loss) for the period
	4,871
	
	(9,023)
	
	300
	
	(15,085)

	
	
	
	
	
	
	
	
	
	

	
	
	Attributable to:
	
	
	
	
	
	
	

	
	
	Shareholders of the Company
	5,349
	
	(8,364)
	
	2,410
	
	(13,809)

	
	
	Minority Interest
	(478)
	
	(659)
	
	(2,110)
	
	(1,276)

	
	
	
	
	
	
	
	
	
	

	
	
	Profit/(Loss) for the period
	4,871
	
	(9,023)
	
	300
	
	(15,085)

	
	
	
	
	
	
	
	
	
	

	
	
	Profit/(Loss) per share – basic (sen)
	0.01
	
	(1.69)
	
	0.001
	
	(2.83)

	
	
	Profit/(Loss) per share – diluted (sen)
	0.01
	
	(1.66)
	
	0.001
	
	(2.78)


The condensed Consolidated Income Statements should be read in conjunction with the Audited Financial Report for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements.

CONDENSED CONSOLIDATED BALANCE SHEET

	
	
	AS AT END OF

CURRENT 

QUARTER

30/6/2006

RM’000
	
	AS AT PRECEDING FINANCIAL YEAR END

31/12/2005

RM’000

	
	
	
	
	

	
	Property, plant and equipment
	282,112
	
	303,188

	
	Property Development Expenditure
	34,183
	
	20,892

	
	Development expenditure
	4,190
	
	5,070

	
	Plantation Development Expenditure
	57,425
	
	55,869

	
	Investment in associated companies
	22,846
	
	22,846

	
	Long term investments
	23,253
	
	23,253

	
	Goodwill on consolidation 
	26,395
	
	26,395

	
	Intangible assets
	2,696
	
	1,358

	
	Deferred tax assets
	10,545
	
	10,545

	
	
	
	
	

	
	Current Assets
	
	
	

	
	Inventories
	72,300
	
	90,436

	
	Investments in associates
	-
	
	7,531

	
	Development expenditure
	13,000
	
	13,000

	
	Trade and other receivables
	284,798
	
	310,646

	
	Tax recoverable
	4,920
	
	4,920

	
	Cash and cash equivalents
	62,832
	
	54,257

	
	
	437,850
	
	480,790

	
	Current Liabilities 
	
	
	

	
	Trade and other payables
	256,549
	
	305,465

	
	Short term borrowings
	114,736
	
	95,340

	
	Provision for taxation
	5,025
	
	4,272

	
	
	376,310
	
	405,077

	
	Net Current Assets
	61,540
	
	75,713

	
	
	525,185
	
	545,129

	
	
	
	
	

	
	Shareholders’ funds
	
	
	

	
	Share capital
	543,644
	
	543,644

	
	Reserves
	(138,708)
	
	(138,476)

	
	
	404,936
	
	405,168

	
	Minority interests
	28,695
	
	30,805

	
	Total Equity
	433,631
	
	435,973

	
	
	
	
	

	
	Long term borrowings
	68,090
	
	86,497

	
	Redeemable Convertible Preference Shares
	15,425
	
	15,425

	
	Deferred tax liabilities
	8,039
	
	7,234

	
	
	525,185
	
	545,129

	
	
	
	
	

	
	Net assets per share attributable to ordinary equity holders of the parent (RM) 
	0.74
	
	0.75

	
	Net assets per share (RM) 
	0.80
	
	0.80


The condensed Consolidated Balance Sheets should be read in conjunction with the Audited Financial Report for the year ended 31 December 2005.

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
for the period ended 30 June, 2006
	
	
	
	
	
	
	
	
	

	
	
	Non-distributable
	
	
	
	

	
	Share Capital
	Share Premium
	Capital Reserves
	Translation Reserves
	Accumulated losses
	Total
	Minority 

Interest
	Total

Equity

	
	RM '000
	RM '000
	RM '000
	RM '000
	RM '000
	RM '000
	RM '000
	RM '000

	
	
	
	
	
	
	
	
	

	At 1 January, 2006
	543,644
	317,123
	15,715
	(3,712)
	(467,602)
	405,168
	30,805
	435,973

	
	
	
	
	
	
	
	
	

	Currency translation differences
	
	
	
	(532)
	
	(532)
	-
	(532)

	
	
	
	
	
	
	
	
	

	Net profit/(loss) for the period
	
	
	
	
	300
	300
	(2,110)
	(1,810)

	
	
	
	
	
	
	
	
	

	Total Recognised income and expense for the period
	-
	-
	-
	(532)
	300
	(232)
	(2,110)
	(2,342)

	
	
	
	
	
	
	
	
	

	At 30 June 2006
	543,644
	317,123
	15,715
	(4,244)
	(467,302)
	404,936
	28,695
	433,631

	
	
	
	
	
	
	
	
	


CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
for the period ended 30 June, 2005

	
	
	
	
	
	
	
	
	

	
	
	Non-distributable
	
	
	
	

	
	Share Capital
	Share Premium
	Capital Reserves
	Translation Reserves
	Accumulated losses
	Total
	Minority 

Interest
	Total

Equity

	
	RM '000
	RM '000
	RM '000
	RM '000
	RM '000
	RM '000
	RM '000
	RM '000

	
	
	
	
	
	
	
	
	

	At 1 January, 2005
	531,196
	317,123
	15,715
	(2,983)
	(428,044)
	433,007
	29,647
	462,654

	
	
	
	
	
	
	
	
	

	Issue of Shares
	12,455
	
	
	
	
	12,455
	
	12,455

	Currency translation
	
	
	
	
	
	
	
	

	    Differences
	-
	-
	-
	856
	-
	856
	
	856

	
	
	
	
	
	
	
	
	

	Net profit/(loss) for the period
	-
	-
	-
	-
	(15,085)
	(15,085)
	(1,276)
	(16,361)

	
	
	
	
	
	
	
	
	

	Total Recognised income and expense for the period
	12,455
	-
	-
	856
	(15,085)
	(1,774)
	(1,276)
	(3,050)

	
	
	
	
	
	
	
	
	

	At 30 June 2005
	543,651
	317,123
	15,715
	(2,127)
	(443,129)
	431,233
	28,371
	459,604

	
	
	
	
	
	
	
	
	


The condensed Consolidated Statements of Changes in Equity should be read in conjunction with the Audited Financial Report for the year ended 31 December 2005.

CONDENSED CONSOLIDATED CASHFLOWS STATEMENTS
	
	AS AT END OF

CURRENT 

QUARTER

30/6/2006

RM’000
	
	PRECEDING

YEAR

CORRESPONDING QUARTER

30/6/2005

RM’000

	
	
	
	

	Net cash (outflow)/inflow from operating activities
	16,308
	
	6,126

	
	
	
	

	Net cash (outflow)/inflow from investing activities
	(10,539)
	
	(20,555)

	
	
	
	

	Net cash inflow/(outflow) from financing activities
	9,354
	
	(14,796)

	
	
	
	

	Net (decrease)/increase in cash and cash equivalents
	15,123
	
	(29,225)

	Cash and cash equivalents at 1 January 
	34,508
	
	61,127

	Cash and cash equivalents at 30 June 
	49,631
	
	31,902

	
	
	
	

	Cash and cash equivalents included in the cash flow statement comprise the followings:
	
	
	

	
	
	
	

	Cash and bank balances
	28,844
	
	16,639

	Deposits (excluding RM10.9 M;  2005: RM11.1M)

    pledged as security for banking facilities of the Group)
	23,035
	
	19,454

	Bank overdraft
	(2,248)
	
	(4,191)

	
	49,631
	
	31,902

	
	
	
	


The condensed Consolidated Cash Flow Statements should be read in conjunction with the Audited Financial Report for the year ended 31 December 2005.

Notes

1. Basis of Accounting and Accounting Policies

The interim financial report has been prepared in accordance with the applicable disclosure provisions of the listing requirements of the Bursa Malaysia Securities Berhad, including compliance with Financial Reporting Standards (FRS) 134, Interim Financial Reporting, issued by the Malaysian Accounting Standard Board (MASB).

The interim financial report has been prepared in accordance with the same accounting principles adopted in the 2005 annual financial statements, except for the accounting policy changes that are expected to be reflected in 2006 annual financial statements. Details of these changes in accounting policies are set out in Note 2.

The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2005. These explanatory notes attached to the interim financial statements provides an  explanation of events and transactions that are significant in understanding of the changes in the financial position and performance of the Group since year end 31 December 2005.

The Auditor’s Report on the financial statements of the Group for the year ended 31 December 2005, is not subject to any form of qualification.

2. Changes in accounting policies

The significant accounting policies adopted are consistent with those of the audited financials statements for the year ended 31 December 2005 except for the adoption of the following new / revised Financial Reporting Standards (‘FRS’) effective for financial period beginning 1 January 2006:

FRS 2
Share Based Payment

FRS 3
Business Combinations

FRS 5
Non-current Assets Held for Sale and Discontinued Operations

FRS 101
Presentation of Financial Statements

FRS 102
Inventories

FRS 108
Accounting Policies, Changes in Estimates and Errors

FRS 110
Events after the Balance Sheet Date

FRS 116
Properties, Plant and Equipment

FRS 121
The Effects of Changes in Foreign Exchange Rates

FRS 127
Consolidated and Separate Financial Statements

FRS 128
Investments in Associates

FRS 131
Interest in Joint Ventures

FRS 132
Financial Instruments: Disclosure and Presentation

FRS 133
Earnings Per Share

FRS 136
Impairments of Assets

FRS 138
Intangible Assets

FRS 140
Investment Property

(a) Summary of the effect of changes in accounting policies (increase / (decrease) in RM’000

	
	Six months ended 30 June 2006
	Six months ended 30 June 2005

	
	Shareholders

of the Company
	Minority

Interests
	Total
	Shareholders

of the Company
	Minority

Interests
	Total

	FRS 3
	
	
	
	
	
	

	Amortisation of goodwill
	804
	-
	804
	-
	-
	-

	
	
	
	
	
	
	

	Total effect for the period
	804
	-
	804
	-
	-
	-

	
	
	
	
	
	
	

	Effects on Earnings per share:
	
	
	
	
	
	

	- Basic earnings per  

share (sen)
	0.1
	
	
	-
	
	

	- Diluted earnings per share (sen)
	0.1
	
	
	-
	
	


(b) Amortisation of goodwill (FRS 3)
In prior periods:

· positive goodwill which arose on or after 1 January 2001 was amortised over a straight line basis over its useful life and was subject to impairment testing when there were indications of impairments. The new policy has been applied prospectively in accordance with the transitional arrangement under FRS 3.

· As a result, comparative amount has not been restated, the cumulative amount of amortisation as of 1 January 2006 has been offset against the cost of goodwill and no amortisation charge of goodwill has been recognized in the income statement in the six months ended 30 June 2006. This has reduced the Group’s loss after tax by RM804,000.

(c) Changes in Presentation (FRS 101) – Minority Interest
In prior years, minority interests at the balance sheet date were presented in the consolidated balance sheet separately from liabilities and as a deduction from net assets. Minority interests in the results of the Group for the year were also separately presented in the income statement as a deduction before arriving at the profit attributable to the shareholders.

With effect from 1 January 2006, in order to comply with FRS 101 and FRS 127, minority interests at the balance sheet date are presented in the consolidated balance sheet within equity, separate from the equity attributable to the equity holders of the parents and minority interests in the results of the Group for the period presented on the face of the consolidated income statement as an allocation of the total profit or loss for the period between minority interests and the equity holders of the parents.

The presentation of minority interests in the consolidated balance sheet, income statement and statement of changes in equity for the comparative period has been restated accordingly.

3. Exceptional item

On 22 May 2006, KUB Malaysia Berhad recorded a gain of RM3,515,125.63 from the disposal of Koperasi Usaha Bersatu Berhad settlement shares in the open market at an average price of RM0.60/share.

4.
Taxation

	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	CURRENT

YEAR

 QUARTER

30/6/2006

RM’000
	 
	PRECEDING

YEAR

CORRESPONDING

QUARTER

30/6/2005

RM’000
	
	CURRENT YEAR 

TO DATE

30/6/2006

RM’000
	 
	PRECEDING

YEAR

CORRESPONDING PERIOD 

30/6/2005

RM’000

	
	
	
	
	
	
	
	

	Current tax expense
	
	
	
	
	
	
	

	       Current
	(2,631)
	
	(1,554)
	
	(4,339) 
	
	(2,504)

	Deferred tax expense
	
	
	
	
	
	
	

	Origination of temporary differences
	-
	
	(347)
	
	-
	
	(716)

	
	(2,631)
	
	(1,901)
	
	(4,339)
	
	(3,220)


The Group’s effective tax rate is higher than the statutory rate as the tax charge relates to tax on profits of certain subsidiaries which cannot be set-off against losses of other subsidiaries for tax purposes, as group relief is not available.

5.
Property, plant and equipment

The valuations of factory and buildings have been brought forward, without amendment from the previous audited financial statements for the year ended 31 December 2005. 

6.
Unquoted investment and properties 
There was no sale of unquoted investments and properties for the quarter ended 30 June 2006.

7.
Quoted securities

There was no disposal of quoted securities for the quarter ended 30 June 2006.

8. Group structure

There were no changes in the composition of the Group for the current period to date including business combination, acquisition of subsidiaries and long term investments, restructuring and discontinuing of operations.

9. Corporate proposals

The proposed disposals of plantation land, A&W Group and KUB.Com Building have yet to be completed as at 24 August 2006.
10. Debt/equity securities and share buy back

There were no issuance and repayment of debt or equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the financial period ended 30 June 2006.
11. Dividend paid

No dividend has been paid during the period.

12. Related party transactions

	
	CURRENT YEAR 

TO DATE

30/6/2006

RM’000

	Company in which Rosman Abdullah, a director has interest:
	

	Rental and Maintenance of Point of Sales Systems to A&W outlets
	322

	
	

	Firm, in which Tunku Alizan Raja Muhammad Alias (Joint Company Secretary) and Dato’ Zulkifly Rafique, both individuals who have deemed interest in the major shareholder of KUB, are partners
	

	Legal Fees
	90

	
	412

	
	


13. Group borrowings 

Group borrowings as at 30 June 2006

a) Breakdown between secured and unsecured borrowings:

	
	AS AT END OF CURRENT QUARTER

         30/6/2006

RM’000
	 
	AS AT PRECEDING

FINANCIAL YEAR

END

31/12/2005

RM’000

	
	
	
	

	Secured borrowings
	157,734
	
	157,491

	Unsecured borrowings
	25,092
	
	24,346

	Total
	182,826
	
	181,837


b) Breakdown between short and long term borrowings:

	
	AS AT END OF CURRENT QUARTER

        30/6/2006

RM’000
	 
	AS AT PRECEDING

FINANCIAL YEAR

END

31/12/2005

RM’000

	
	
	
	

	Short Term Borrowings
	114,736
	
	95,340

	Long Term Borrowings
	68,090
	
	86,497

	Total
	182,826
	
	181,837


14.
Capital commitments 

	
	AS AT END OF CURRENT QUARTER

        30/6/2006

RM’000

	Property, plant and equipment
	

	Approved but not contracted for
	43,179

	Approved and contracted for
	807

	
	

	Investments
	

	Contracted but not provided for 
	-

	
	


Lease and repurchase commitment

	
	AS AT END OF CURRENT QUARTER

        30/6/2006

RM’000

	
	

	Less than a year
	1,125

	Between one and five years
	6,961

	More than five years
	16,242

	
	24,328

	
	


15. Contingent liabilities

	
	AS AT END OF CURRENT QUARTER

        30/6/2006

RM’000

	
	

	Litigation claims by certain third parties against

    KUB and its subsidiaries not provided for
	3,117


There was no material change in contingent liabilities incurred by the Group since the end of current quarter to 24 August 2006. 

16.
Off-balance sheet risks

There was no financial instrument with off balance sheet risk as at 30 June 2006 except as disclosed in Note 15 above.

17.
Material litigations

Claims brought against two subsidiaries by suppliers totaling RM17,916,000 for debt recovery for which the cases are still pending resolution are as follows:

(i) Claim for supply of computer software, hardware and consultancy services of RM3,036,345. The subsidiary filed counterclaim for RM404,343 in aggregate comprising liquidated ascertained damages and payment for supply of equipment. On 24 February 2002, new Judge took over the conduct of the case, and directed parties to submit the chronology of events. On 25 April 2006, the Solicitor has obtained an Order in Term to their application to Discharge as Solicitor Representing the Subsidiary. Pursuant thereto, the case has now been fixed for Mention on 8 November 2006 pending extraction of the fair Order; and 

(ii) Claim for outstanding sum of USD3,915,692-15 due to sale and delivery of liquefied petroleum gas. Claim was filed in Hong Kong High Court. The subsidiary filed Acknowledgement of Service of Writ and an application for Stay of Proceedings Pending reference of Dispute to Arbitration, on 28 September 2004 and 25 October 2004 respectively. On 15 September 2005, the application for Stay of Proceedings was dismissed and an Order 14 judgment was entered against the subsidiary. The subsidiary has proposed for settlement, as detailed below;-, and save for item (c), the remaining proposals for settlement have been agreed by the claimant:-  . 
(a)
to pay USD265,255-00 by 23 December 2005;

(b)
to pay USD265,255-00 on the 26th of every month until full settlement;

(c)
to provide a corporate guarantee by the Company for the balance of the judgment sum at the date of issuance after the 6th installment; and

(d)
the subsidiary to withdraw the appeal against the Hong Kong High Court’s decision on  1 February 2006 at no cost. 

The principal amount of USD3,180,221.81 and interest charges of USD708,742.52 have been paid by the subsidiary to the claimant.  The appeal has been withdrawn at no cost.

18.
Segmental Information

Segment information is presented in respect of the Group’s business segment. The business segment is based on the Group’s management and internal reporting structure. Inter segment pricing is determined based on a negotiated basis.

	
	Revenue
	
	Profit/(Loss) before tax

	
	For the period ended 30 June

	
	2006
	2005
	
	2006
	2005

	
	
	
	
	
	

	Education & Training (“E&T”)
	28,613
	30,573
	
	2,343
	1,562

	
	
	
	
	
	

	Information & Communications Technology (“ICT”)
	183,839
	117,954
	
	3,809
	525

	
	
	
	
	
	

	Energy
	171,825
	112,956
	
	8,238
	3,873

	
	
	
	
	
	

	Food & Beverages (“F&B”)
	30,054
	30,928
	
	(2,245)
	(3,677)

	
	
	
	
	
	

	Properties, Engineering & Constructions (“PEC”)
	8,781
	22,352
	
	(3,547)
	(2,136)

	
	
	
	
	
	

	Others
	41,498
	40,203
	
	(2,328)
	(1,542)

	
	
	
	
	
	

	Investment Holding
	585
	409
	
	(1,631)
	(10,470)

	
	465,195
	355,375
	
	4,639
	(11,865)


19.
Review of quarterly results

For the Quarter under review, the Group registered a turnover of RM244.2 million and profit before tax of RM7.5 million, against turnover of RM183.3 million and loss before tax of RM7.1 million in the preceding quarter ended 30 June 2005. The increase in profit is largely attributable to:

(a)   The Group has improved its results for the quarter mainly due to:

(i) Under the Energy sector, Summit Petroleum grew its profit despite the increase in CP price mainly due to the increase in tonnage sold from 50,430MT in the 2nd Quarter 2005 to 60,158MT in 2006 (9,728 MT increase); and

(ii) ICT Sector grew its profit in the current quarter under review in 2006 mainly due to increase in sales from recognition of RM23.7 million project billing for the RTM project, WiLL RM6.8 million and PDSLAM RM5.8 million.  

b) Gain of RM3.5 million from the disposal of Koperasi settlement shares in the open market at an average price of RM0.60/share.

20. Review of Results

For the period under review, the Group registered a turnover of RM465.2 million and profit before tax of RM4.6 million, against turnover of RM355.4 million and loss before tax of RM11.9 million respectively for the same period last year. Following are the contributing factors:

(a) The Group registered a profit before tax of RM4.6 million for the period ended 30 June 2006 as compared to loss before tax of RM11.9 million) for the same period last year mainly due to the following factors:

(i) Under the Energy sector, Summit Petroleum grew its profit despite the increase in CP price mainly due to the increase of tonnage sold from 50,430MT in the 2nd Quarter 2005 to 60,158MT in 2006 (9,728 MT increase). Whilst KUB Power completed two projects (Bukit Tarek and Kapar) in the 2nd Quarter 2006 compared to one project ( Hunt Tioxide) in 2005; and

(ii) ICT Sector has increased its profit in the current period under review in 2006 mainly due to growth in sales and rental of Electronic Imaging products of Teledynamic Malaysia Sdn Bhd and from various projects in KUB Telekomunikasi Sdn Bhd mainly RTM project, IPDSLAM and WiLL; and

(iii) The E&T sector recorded a profit before tax of RM2.3 million against a profit before tax of RM1.6 million for the same period last year. It is mainly due to the reduction of operating cost due to the merger of backroom operations from all E&T subsidiaries; and 

(iv) The PEC business recorded a loss before tax of RM3.5 million against a loss of RM2.1 million in corresponding period last year. The loss is mainly due to reduction in turnover registered by Bina Alam  (55% subsidiary) due to delay in Perkeso project planned in 1st Quarter 2006 ; and 

(v) Investment Holding Company performed better in 2006 mainly due to RM3.5 million profit in disposal of Koperasi Usaha Bersatu Berhad settlement shares  in the year versus an impairment loss of RM5.6 million in 2005 in Computer Forms(Malaysia) Berhad.  

Other sectors’ results did not materially differ from the preceding year’s corresponding period.

(b) The profit before tax of RM4.6 million as at YTD June 2006 included RM1.0 million ex-gratia payment to KUB ex-chairman Datuk Hassan Harun and gain of RM3.5 million from the disposal of Koperasi settlement shares in the open market at an average price of RM0.60/share ;

(c) The loss before tax of RM11.9 million in the year to date 2005 consist of RM5.6 million, impairment loss of the then associated company, Computer Forms( Malaysia) Berhad of RM5.6 million, (Computer Forms has been subsequently disposed as at 27th February 2006).

21. Material event subsequent to the balance sheet date

There is no material event that has not been reflected in the financial statements, subsequent to 30 June 2006 to 24 August 2006. 

22. Seasonal or cyclical factors
The operations of the Group are not subjected by significant seasonal or cyclical factors in the first two quarters.

23. Current year’s prospects

The Board expects the outlook for the Divisions’ performance namely Education & Training, Information & Communications Technology and Energy to continuously remain positive and profitable in 2006, with strategic measures planned to tap opportunities within the sectors. 

The Group will continue its cost cutting effort as well as improving its current business operations. 

24. Variance of actual profit from forecast profit

There was no profit forecast submitted to the Securities Commission.

25. Profit/(loss) per ordinary share

(a)
Basic profit/ (loss) per share

The computation of basic profit/(loss) per share is based on the net profit/(loss) attributable to ordinary shareholders of RM300,000 (2005 – loss of RM15,085,000) and weighted average number of ordinary shares outstanding as at 30 June 2006 calculated as:

	
	
	CURRENT YEAR 

TO DATE

30/6/2006

Units’000
	
	PRECEDING

YEAR

CORRESPONDING PERIOD

30/6/2005

Units’000

	
	
	
	
	

	
	Issued ordinary shares at beginning/end of the period
	543,644
	
	531,196

	
	
	
	
	

	
	Effects of Shares issued on 31 May 2005
	
	
	1,790

	
	
	
	
	

	
	
	543,644
	
	532,986

	
	
	
	
	


(b)
Diluted profit /(loss) per share

The calculation of diluted profit/(loss) per share is based on the net profit/(loss) attributable to ordinary shareholders of RM300,000 (2005 – loss of RM15,085,000) and weighted average number of ordinary shares outstanding as at 30 June 2006 calculated as:

	
	
	CURRENT YEAR 

TO DATE

30/6/2006

Units’000
	
	PRECEDING

YEAR

CORRESPONDING PERIOD

30/6/2005

Units’000

	
	
	
	
	

	
	Weighted average number of ordinary shares
	543,644
	
	532,986

	
	
	
	
	

	
	Effect of new issue of ordinary shares pursuant to Scheme
	
	
	

	
	of arrangement under Section 176 of the Companies Act, 
	
	
	

	
	1965 between A&W Malaysia Sdn Bhd and its Scheme 
	
	
	

	
	Creditors
	
	
	8,952

	
	
	
	
	

	
	Weighted average number of ordinary shares (diluted)
	543,644
	
	541,938

	
	
	
	
	


26. Dividend 

No interim dividend has been declared/recommended.
By order of the Board

Eulis Rachmatiah Iskandar

Company Secretary

24 August 2006
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